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Revenue and Earnings 


Sales, less delivery expenses 


Net earnings before minority 
shareholders’ interest 


Minority shareholders’ interest in 
earnings of subsidiaries 


Net earnings from operations 
Extraordinary item 
Net earnings 


Earnings per common share 
(after preferred dividends) 


Net earnings from operations 
Net earnings 
Cash flow per common share 
Dividends per common share 


Financial Position at Year End 


Working capital 

Total assets 

Long-term debt 

Total shareholders’ equity 
Book value per common share 


Production 


Newsprint (short tons) 
Lumber (thousands-foot board measure) 


1975 


$57,997,247 
7,568,615 


2,097,115 
5,471,500 

691,715 
4,779,785 


$ 2.83 
2.45 
5.96 
0.80 


$21,859,703 
62,589,991 
11,206,815 
30,106,444 
$ 13.59 


239,800 
27,600 


HIGHLIGHTS 


1974 


$61,634,450 
ayes kon| AS! 


1S32,533 
5,099,284 

113,095 
4,986,189 


$ 2:63 
2204 
6.38 
Ox/5 


$19,603,267 
58,0972700 
12,368,546 
27 2505766 
$ eo 


248,800 
32,700 
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Roger Charbonneau, C.A. 
President, Laboratoires Anglo French 
Limitée, Montréal, Qué. 
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& Kirkpatrick, Montréal, Qué. 
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Montréal. Qué. 


Raymond David, C.A. 

President and General Manager, 

La Société générale de financement 
du Québec, Montréal, Qué 


Hervé Hébert 
President, Hébert, Le Houillier 
& Associés Inc., Québec, Qué. 


Raymond Lavoie 

President and General Manager, 
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Montréal, Qué. 


Maurice A. Massé 
Chairman, La Société générale 
de financement du Québec, 
Montréal, Qué. 
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Rolland Paper Company Limited, 
Montréal, Qué. 


Edward P. Walsh 
President, The Donohue Company 
Limited, Québec, Qué. 
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André Fortin 

ce-President — Woodlands 
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Corporate Comptroller 

Adrien R. Léger 
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SENIOR PERSONNEL 


Paul Prémont 

Mill Manager 

Jean Pouliot 

Woodlands Manager 

Gilles Tremblay 
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Roger Lortie 
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Michael G. Duffy 
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TRANSFER AGENTS 
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Québec and Montréal 
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Toronto, Calgary and Vancouver 
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MILLS 
Pulp and Paper — Clermont, 
Charlevoix, Qué. 


Sawmill (Produits Forestiers M.P. Inc.) 
St-Thomas Didyme, Lac-St-Jean, Qué. 
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REPORT 
TO THE SHAREHOLDERS 


of $57,997,247 and net 
rom operations of 
1975 increased by 
12% and 7% 
over 1974. Consolidated 
PSA WWE) VSD Of SZAS 
re after preferred 
lightly lower than 
1974 figures of 
7 per share. The 
irnings was caused 
/ item of $691,715 
113,095 in 1974, 
ses for engineering 
the proposed forest 
yt St-Félicien, Qué. 


il increased by over 
75 reaching 
ear end, and total 
ty exceeded 
the same date. 
snds of $0.20 per 
vere maintained 
ear fora total of $0.80 
lare Compared to 
t during 1974. 


yer share (after preferred 
juarter: 


2nd 3rd 4th Year 


15 $0.81 $0.45 $0.54 $2.45 
DMO HOHere! MON e Pao y! 


RINT SALES 


nt sales amounted to 
ons down from 250,400 
74, a decrease of 
nately 4%. The economic 
ion and cost control measures 
luced by newspapers resulted 
luction of 11% or approximately 
) tons in United States 
vsprint consumption during 1975 
ompared to 1974. This resulted 
in reduced newsprint demand during 
the first half of the year whereas 
throughout the second half your 
Company was pressed to satisfy 
customers’ needs due to numerous 
and prolonged strikes at many 
Eastern Canadian mills. 


LUMBER SALES 


The demand for softwood lumber 
remained at a depressed level 
throughout most of 1975. The 
construction of housing in the United 
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States was adversely affected by 
general economic conditions, high 
interest rates, and increased costs 
for construction, energy and 
maintenance. A slight improvement 
in demand and prices was evident 
at year end. 


WOODLANDS — CLERMONT 


Continuing improvements in the 
operation of mobile slashers resulted 
in an increase of approximately 14% 
over last year in the quantity of logs 
processed by this method. 


The cost of wood increased 
considerably during 1975 as result 
of higher labour rates including cost 
of living bonuses, increased stumpage 
dues and increased fuel costs. 


In collaboration with the Quebec 
Department of Lands and Forests, 
thirty students of Charlevoix County 
planted 242,000 trees and performed 
sylviculture work during the summer 
months. In 1975 aerial spraying of 
some 200 square miles of woodlands 
was completed to reduce the damage 
caused by the budworm. 


MILLS AT CLERMONT 


Total newsprint production of 
239,800 tons in 1975 is about 9,000 
tons less than produced in 1974. 
During the first half of 1975 due to 
adverse sales demand, production 
efforts were directed towards 
reducing fixed costs and improving 
quality. Other factors resulting in a 
production drop as compared to 
1974, were a reduction in machine 
speed, trim, and basis weight. 


SAWMILLS — LAC-ST-JEAN AREA 


Produits Forestiers M.P. Inc. — 
St-Thomas Didyme 


The lumber mill operated by this 
wholly owned subsidiary produced 
27,600,000 (foot board measure) 
in 1975 as compared to 32,700,000 
(foot board measure) in the previous 
year being a decrease of approximately 
15% due largely to market conditions. 


A fire destroyed the planing mill 
on December 22, 1975; the losses 
resulting from direct damage and 
business interruption are covered 
by insurance. 


Les Transports Darveau Inc., a 
trucking company, was purchased 
by Produits Forestiers M.P. Inc. 
for the sum of $200,000 and will 
continue as in the past to haul all 
the logs from the forest to the 
sawmill. 


Purchase of Logging and Lumber 
Assets of La Scierie Normandin Inc. 


6 your Company 
agreement to purchase 
f La Scierie Normandin 

logging and lumber 
ed on at Girardville, 
andin, Qué. for 
$5,500,000. This 
bject to certain 

10st of which are 

> completed shortly. 
on will increase the 
Iimber producing 

10,000,000 foot board 

Veal. 


Early in 197 


lL EXPENDITURES 


mount of $2,433,392 was 
expended for capital additions 


PO es Or 


| 


At the Clermont mill, capital 
additions included the installation 
of an overhead digger to increase 


the handling of a larger quantity of 
wood chips delivered to the mill 
during the winter months. Major 
improvements to the bark preparation 
and burning systems which were 
started in 1974 have been completed. 


The first phase of a $1,100,000 
project to reduce the quantity of mill 
effluent was approved. This installation 
which is expected to be completed 
in early 1977 and together with other 
improvements will minimize 
undesirable effects on the environment. 


The capital expenditures for 
woodlands at Clermont and at 
St-Thomas Didyme were largely 
road construction and mobile 
equipment. 


Capital expenditure budgets for 
1976 provide for additions estimated 
to cost around $2,500,000 composed 
of $1,950,000 for mill improvements 
and major pollution abatement 
installations , and $550,000 for 
forestry equipment. 


LABOUR RELATIONS 


As of May 1st, 1975 the work 
week for Clermont shift workers was 
reduced to 37-1 /3 hours from 
40 hours. Cost of living adjustments 
were awarded as of April 1975. 


All the labour agreements between 
Clermont woods, mill and office 
workers and the Company are to be 
renegotiated during 1976. The 
existing agreement with sawmill 
workers in the Lac-St-Jean area also 
expires in 1976. 


ST -FELICIEN PROJECT 


In July 1975, a Québec company 
was formed under the corporate name 
of Donohue St-Félicien Inc. which is 
60% owned by your Company and 
40% by British Columbia Forest 
Products Limited, to carry out 
detailed studies and plans for the 
construction of a proposed forest 
products complex at St-Félicien, Qué. 


The proposed complex includes 
the integration of some existing 
sawmills and the construction of a 
bleached kraft pulp mill with a 
capacity of 262,000 short tons per 
year. Total investment cost for the 
project is estimated to be 
$300,000,000. Sandwell and 
Company Limited, Montréal, has been 
appointed for the design and 
engineering of the kraft mill. 


Discussions are continuing with 
Federal and Provincial Government 
authorities regarding Incentive grants, 
which are required to insure the 
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viability of the project. Negotiations 
with financial institutions, prospective 
customers and other interested 

parties are progressing favorably. 

A final decision in this connection 

is expected to be reached early in 

the second quarter of 1976. 


INFLATION 


Your Company was not exempt 
from the effects on costs of the high 
rate of inflation which continued 
in towos 


It is too early to evaluate the extent 
to which the Anti-Inflation Program 
recently introduced by the Federal 
Government and the Regulations 
issued under this act will affect 
future costs and earnings. 


OUTLOOK 


Adverse economic conditions 
experienced in late 1974 worsened 
in the first half of 1975. Even though 
newsprint consumption in the United 
States showed a slight improvement 
in the latter part of 1975 as a result 
of an increase in consumer spending, 
recent statistics confirm that 
consumption in 1975 as a whole was 
approximately 11% less than in 1974. 


Due to the economic recovery In APPRECIATION 
the United States and the intention 

of customers to establish normal 
inventories of newsprint, the 
Canadian industry is expected to 
operate at a fairly high capacity 
during 1976. The actual United 

States consumption should show 

little change from 1975, as the 
stimulating effect of improved 
economic conditions will be generally 
offset by publishers’ conservation 
measures. 


Your Directors wish to express their 
sincere thanks to employees for the 
efforts during the past year and to 
shareholders, customers and suppliers 
for their encouragement and support. 


ON BEHALF OF THE BOARD 
OF DIRECTORS: 


Le AGh tL 


EDWARD P. WALSH 
President 


Québec, Qué., March 19, 1976. 


The Clermont mill should perform 
at near capacity level during 1976. 


Housing starts for both Canada 
and the United States are expected 
to be higher in 1976 than last year 
with a resulting improvement in the 
lumber market, signs of which are 
already evident. 


BOARD OF DIRECTORS 


Mr. Yvon Simard resigned in 
March 1975; he was replaced on the 
Board by Mr. Maurice A. Massé who 
is well known in banking circles and 
is presently Chairman of the Board 
of La Société générale de financement 
du Québec. 


THE DONOHUE COMPANY LIMITED AND SUBSIDIARY COMPANIES 
CONSOLIDATED STATEMENTS OF EARNINGS AND RETAINED EARNINGS 


year ended December 31, 
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EARNINGS 


Sales, less delivery expenses 
nvestment income 


on redemption of long-term debt 


11S 
d administrative expenses 


} long-term debt 


ata 


1s before income taxes, minority shareholders’ 
est and extraordinary item 


me taxes 


Minority shareholders’ interest in earnings of subsidiaries 


Net earnings before extraordinary item 
Extraordinary item — Note 3 
Net earnings 


Per common share (after dividends on preferred shares) 
Net earnings before extraordinary item 


Net earnings 


RETAINED EARNINGS 


Balance at beginning of year 


Net earnings 


Dividends on — preferred shares 


— common shares 


Balance at end of year 


1975 1974 
$57 997 247 51 634 450 
824 375 1 046 245 
86 290 SOF 73 
58 907 912 52 991 468 
41 290 541 36 788 966 
930 758 Gls oe 
850 081 886 259 
2 607 827 2511 909 
45 679 207 41 000 286 
13 228 705 19S 182 
5 660 090 5059365 
7 568 615 OU aleioe 
2 097 115 632 21-3 
5 471 500 5 099 284 
691 715 113 O95 
$ 4779 785 4 986 189 
$ 2.83 v.63 
$ 2.45 2207) 
$19 381 863 16110 336 
4779 785 4 986 189 
24 161 648 21096-5295 
358 555 364 662 
1 440 000 1 350 000 
1 798 555 1714 662 
$22 363 093 19301863 


THE DONOHUE COMPANY LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


year ended December 31, 


SOURGESOF FUNDS 


Net earnings before extraordinary item 
Charges not affecting working capital 
Depreciation 
Depletion 
Deferred income taxes 


Minority shareholders’ interest in earnings of subsidiaries 


Funds from operations 
New long-term debt 
Reduction of investments and deposits 


Working capital of a subsidiary at date of acquisition 


APPLICATION OF FUNDS 

Additions to fixed assets 

Long-term debt reduction 

Working capital deficit of a subsidiary at date of acquisition — Note 2 
Dividends to shareholders of the company 

Dividends to minority shareholders of subsidiaries 

Redemption of preferred shares — Note 7 

Special studies — Note 3 


Acquisition — Note 2 


INCREASE IN WORKING CAPITAL 


Working capital at beginning of year 


WORKING CAPITAL AT END OF YEAR 


ae NRE SATA AB aS A EE SEH TS 


1975 1974 
$ 5 471 500 5 099 284 
2 607 827 DS sO) 
70 177 80 703 
475 069 1 964 086 
2 097 115 soe ste) Re: 
10 721 688 11 488 495 
1 400 000 
175 000 570 000 
234 410 
10 896 688 13,692 905 
2 433 392 2100928 
1 270 760 3 073 134 

41 408 

1 798 555 1714 662 
2 078 135 1551 478 
125 572 Leong 
691 715 WAR EIS 
200 715 2 763 000 
8 640 252 11 447 374 
2 256 436 2245 531 
19 603 267 1 7S OV e730 
$21 859 703 19°603 267 


THE DONOHUE COMPANY LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


as at December 31, 


I 


ASSETS 
CURRENT ASSETS 


Cash and short-term investments 
Accounts receivable 
antories — Note 4 


epaid expenses 


ASSETS 


ents and deposits — Note 5 


FIXED ASSETS 
Real estate, mills, machinery and equipment — at cost 


Less, government grants 


Accumulated depreciation 


Timber limits — at cost, less depletion 


SIGNED ON BEHALF OF THE BOARD 


Raymond David, Director 
John N. Cole, Director 


1975 1974 
$ 9 849 229 8 990 548 
5 850 496 5 672 448 
14653469 11 254.939 
369 822 344 330 
Rare 3 EE os 
ae FO OO a ee 
56361754 53395 566 
4721 285 4721 285 
51640469 48674281 
23649862 20791478 
27990607 27 882 803 
1 801 368 1 802 632 
os 20.791 818 eters 
$62589991 58097 700 


LIABILITIES 
CURRENT LIABILITIES 


Accounts payable and accrued liabilities 
Dividends payable 
Income taxes payable 


Current portion of long-term debt 


LONG-TERM DEBT — Note 6 
DEFERRED INCOME TAXES 


MINORITY SHAREHOLDERS’ INTEREST 
IN SUBSIDIARY COMPANIES 


SHAREHOLDERS’ EQUITY 
CAPITAL-STOCK 


Authorized 
500 O00 preferred shares, issuable in series, par value of $25 each 
3 600 O00 common shares without par value 


Issued and paid 
225 600 preferred shares, 64% cumulative, redeemable, 1967 series 


1 800 000 common shares 
CONTRIBUTED SURPLUS — Note 7 
RETAINED EARNINGS — Note 7 


1975 1974 
$ 4 888 732 4 348 753 
104 716 104 716 
2 831 201 1 254 207 
1 038 664 BH ina 22 
8 863 313 6 558 998 
11 206 815 12 368 546 
10 296 997 9821 928 
2116 422 2 097 442 
: 32 483 547 30 846 914 
5 640 000 5 820 000 
2 000 000 2 000 000 
103 351 48 923 
22 363 093 19 381 863 
30 106 444 27 250 786 
$62 589 991 58 097 700 


THE DONOHUE COMPANY LIMITED AND SUBSIDIARY COMPANIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


year ended December 31, 1975 


I ec 


NOTE 1— SUMMARY OF ACCOUNTING POLICIES 


CONSOLIDATION 


The consolidated financial statements include the accounts 
he company and subsidiaries: 
Donohue Brothers Sales Corporation, wholly owned 
s Forestiers M.P. Inc., wholly owned 
ports Darveau Inc., wholly owned 
sper Company Ltd, 65% owned 
« Paper Company Limited, 55.4% owned 
St-Félicien Inc., 60% owned (non operating) 


\SSETS AND DEPRECIATION 


are recorded at cost and depreciation is computed 
| on the useful life of the assets. 

rates used are as follows: 

nery and equipment acquired before 1969 — 10% 


on the diminishing balance basis; acquired since 1969 — 5% 
on the straight line basis; forest equipment — 30% on the 
diminishing balance basis. 
Important additions to fixed assets are only depreciated when 
put into commercial operation. 


INVENTORIES 


Inventories are valued at cost or net realizable value, whichever 
is lower. 


DEFERRED INCOME TAXES 


The company follows the tax allocation method of providing 
for income taxes. Deferred income taxes primarily result from 
the difference between depreciation recorded for accounting 
purposes and capital cost allowance claimed for income 

tax purposes. 


ACQUISITION 


year, a subsidiary acquired all of the outstanding 
; Transports Darveau Inc. This acquisition has been 


1g capital deficit 
term debt 


k value of assets of the subsidiary 


Excess of purchase price over net book value, allocated to fixed assets 


accounted for on a purchase basis and the results have been 
included in the consolidated statements since June 1st, 1975. 
Financial information relevant to this company at date of 
acquisition is as follows : 


SLOSS 

$ 41 408 
109 029 150 437 
HOW 22 
93 494 
S200 74.5 


NOTE 3— EXTRAORDINARY ITEM 


ynjunction with British Columbia Forest Products Limited of Vancouver, B.C., the company has carried out detailed studies for a 
osed major pulp and wood products development at Saint-Félicien, Roberval County, Québec ; the amount expended of $691 715 


13 095 in 1974) has been accounted for as an extraordinary item. 


NOTE 4— INVENTORIES 1975 1974 
Finished products $ 901 611 Fer We) 
Pulpwood, sawlogs and expenditures on current logging operations 11 021 674 8167 315 
Operating supplies and materials 2 730 184 De ACA O 
$14 653 469 1 PR OSS) 
NOTE 5— INVESTMENTS AND DEPOSITS 
Funds set aside: 
To complete approved capital projects $ 1 375 000 1 550 000 
To secure the balance due on the purchase price of a subsidiary 700 000 700 000 
$ 2075 000 2 250 000 
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NOTE 6 —LONG-TERM DEBT 1975 1974 
THE DONOHUE COMPANY LIMITED 
Sinking fund bonds secured under a trust deed by a specific first mortgage 
and floating charge, payable in U.S. funds (recorded at par) 
4%, Series “C" 70 000 
5%, Series ‘‘D”, 1976 255 000 340 000 
6%, Series “E’, 1977 222 000 266 000 
Sinking fund debentures secured under a trust deed by a floating charge 
7%%, Series “A”, 1989 6 795 000 7 030 000 
Balance due on the purchase price of a subsidiary, payable by annual instalments 
of $200 000, without interest 1 200 000 1 400 000 
8 472 000 9 106 000 
CHARLEVOIX PAPER COMPANY LIMITED 
Sinking fund bonds secured under a trust deed by a specific mortgage 
and floating charge, payable in U.S. funds 
6%%, Series “A”, 1988 3 077 367 3 314 666 
PRODUITS FORESTIERS M.P. INC. 
Borrowings secured under a trust deed by a general mortgage and floating charge, 
payable by monthly instalments of $14 000, at 10.6% interest 826 000 994 000 
Balance due on the purchase price of a subsidiary, payable by annual instalments 
of $45 OOO, at 4% interest 90 000 
Other long-term debts 157112 64 202 
12 622 479 13 478 868 
Less: Debentures held for future sinking fund requirements 377 000 259 000 
12 245 479 13 219 868 
Less: Current portion 1 038 664 Bods 22 
$11 206 815 12 368 546 
Sinking fund requirements and debt maturities during the next five years, after deducting debentures held for future requirements : 
1976 $1 038 664 WOE $842 797 
1OW7 973 656 1980 826 299 
1978 So valioi, 


NOTE 7— REDEMPTION OF PREFERRED SHARES 


During the year the company has realized a contributed surplus 
of $54 428 upon redemption of 7 200 preferred shares. 


As a result of the total redemption to date of $360 000 of 
preferred shares, a similar amount has been appropriated from 
retained earnings as a special surplus. 


NOTE 8— SUBSEQUENT EVENT 


In February 1976, the company has agreed to acquire from 
La Scierie Normandin Inc. all the fixed assets used in their 


logging and lumbering operations in the Lac-St-Jean area, 
for a price of $5 500 000. An amount of $3 500 000 has been 
paid cash and the balance of $2 000 O00 is payable in 
February 1977. 


NOTE 9— CANADIAN GOVERNMENT'S ANTI-INFLATION LEGISLATION 


The company is subject to the Canadian Government's Anti-Inflation Legislation which became effective October 14, 1975. This legislation, 
as applied to the company, limits increases in compensation payments and dividends. 


AUDITORS’ REPORT 


To the shareholders of 
The Donohue Company Limited 

We have examined the consolidated balance sheet of The 
Donohue Company Limited and subsidiaries as at December 
31, 1975 and the consolidated statements of earnings, retained 
earnings and changes in financial position for the year then 
ended. Our examination includes a general review of the 
accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion, these consolidated financial statements 
present fairly the financial position of the companies as at 
December 31, 1975, the results of their operations and the 
changes in their financial position for the year then ended in 
accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


SAMSON, BELAIR & ASSOCIES 
Chartered Accountants. 


QUEBEC, March 3, 1976. 
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THE DONOHUE COMPANY LIMITED AND SUBSIDIARY COMPANIES 


TEN-YEAR REVIEW 
Ie SS 


1975 1974 
PRODUCTION (6) (5) 
Newsprint — tons 239,800 (1)248,800 
Bees M.f.b.m. 27,600 32,700 
EARNINGS 
($000) 
t revenue from operations $15,777 $14,032 
lent income 824 1,046 
redemption of long-term debt 86 311 
on long-term debt 850 886 
tion 2,608 2512 
before income taxes, minority shareholders’ interest 
aordinary item 13,229 11,991 
1xes 5,660 5,059 
rity shareholders’ interest in earnings of subsidiaries 2007 1,833 
earnings before extraordinary item 5,472 5,099 
ordinary item 692 Lig 
Jet earnings 4,780 4,986 
ash flow Os 22 11,488 
FINANCIAL POSITION 
(SOOO) 
Working capital $21,860 $19,603 
Net fixed assets 29,792 29,685 
Other assets 2075 2;258 
Long-term debt 11,207 12,368 
Deferred income taxes TORS 7, 9,822 
Minority shareholders’ interest eae We. 2,097 
Preferred capital stock 5,640 5,820 
Common shareholders’ equity 24,466 21,431 
Ratio — current assets to current liabilities St 4.0:1 
PER COMMON SHARE (2) 
Net earnings (3) $ 2.45 5. eco 
Dividend rate 0.80 0.75 
Cash flow 5.96 6.38 
Book value i300 14294 
NOTES: 


1. Equivalent production based on average basis weight for 1973, 262,300 tons. 
2. Based on present outstanding share capital of 1,800,000 shares. 
3. After deducting $0.10 in 1967 and $0.21 in 1968 to 1973, and $0.20 in 1974 
and 1975 for preferred dividends. 
4. Includes data of subsidiaries — Charlevoix Paper Company Limited 
and Malbaie Paper Company Ltd. 
5. Includes data of subsidiaries mentioned in (4) plus data of Produits Forestiers M.P. Inc. 
since January 1, 1974. 
6. Includes data of subsidiaries mentioned in (4) and (5) plus data of 
Les Transports Darveau Inc. since June 1, 1975. 
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1973 


(4) 
261,000 


$17,358 
26,389 
2,820 
13,005 
7,634 
1,816 
6,000 
18,110 
5.4 :1 


S 1.48 
0.40 
4.96 

10.06 


(4) 
243,000 


> 6,331 
486 
136 

1,070 
1,886 


SESE 
1705 
691 


1,541 
ay Thaw 


$15,335 
26,485 
994 
14,143 
4,920 
1,587 
6,000 
16,164 
box | 


(4) 
225,000 


$ 4,282 
evi 


IEL2 
1,490 


2,017 
O27, 
ooZ 


698 
3,416 


$15,123 
26,276 
ay: 
16,352 
3,411 
1,395 
6,000 
15,358 
Nala 


OS 
NON > 
aoO—C 


(4) 
221,000 


$14,654 
277306 
675 
17,075 
2,/25 
1,480 
6,000 
15,357 
Ah toy 4 


1969 


127,000 


1968 


118,000 


$10,116 
105207 
9,849 
9,196 
247 


6,000 
14,730 
6.8:1 
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1967 


119,000 


1966 


126,000 
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AUX ACTIONNAIRES 


Le bénéfice net consolidé des premiers six mois de 1975 
de $1.46 par action ordinaire représente une amélioration de 
11.4 pour cent sur le bénéfice de $1.31 par action de la période 
correspondante en 1974. Les ventes de papier journal au cours 
de la période sous examen montrent également un accroisse- 
ment sur celles de la méme période l’an dernier; ceci résulte de 
hausses dans les prix de ventes et d’un taux de change plus 
élevé du dollar américain. Toutefois, les ventes de bois de 
construction sont toujours dans un état dépressif malgré Vindi- 
cation d’une petite amélioration au cours du dernier trimestre. 


Les prévisions indiquent que le bénéfice des prochains six 
mois sera inférieur a celui du premier semestre compte tenu de 
la hausse constante dans les colts de fabrication et de la pos- 
sibilité dune réduction dans la production du papier journal. 
Des stocks élevés et une diminution d’environ 11 pour cent 


dans la consommation du papier journal aux Etats-Unis, laisse 
croire qu'il y aura une baisse dans la demande au cours des 
prochains mois. 


Tel que mentionné dans le dernier rapport annuel, votre 
compagnie s’intéresse toujours au développement d’un com- 
plexe forestier intégré a St-Félicien. Vous trouverez ci-joint un 
communiqué officiel a ce sujet. 


EDWARD P. WALSH 
Président - 


QUEBEC, QUE., 
15 aott 1975. . 


TO THE SHAREHOLDERS 


Consolidated net earnings of $1.46 per common share for 
the first six months of 1975 increased 11.4 percent over 
earnings of $1.31 per share for the equivalent period of 1974. 
Newsprint sales for the period under review also increased 
when compared to the corresponding period for 1974 due to 
higher selling prices and to a more favourable rate of exchange 
on the United States dollar. However, lumber prices and sales 
continue at a depressed level even though an improving trend 
was realized during the latest quarter. 


The forecast for the next six months is for reduced 
earnings when compared to the first half because of increasing 
costs of production and the likelihood of curtailment of news- 
print production caused by high inventories and a decrease in 
the consumption of newsprint in the United States which is 
running 11 percent behind 1974 consumption. 

As reported in our annual report your company is actively 
continuing its interest in the development of an integrated 
forest complex at St-Félicien and an official statement to this 
effect is enclosed. 

EDWARD P. WALSH 
President 


‘ ; 
QUEBEC, QUE., 
August 15, 1975 


LA COMPAGNIE DONOHUE LIMITEE 


et ses filiales 


Rapport intérimaire au 30 juin 1975 


DONOHUE COMPANY LIMITED 


and subsidlary~sampanie 


Interim Report as at June 30, 1975 


A 
Camep 


LA COMPAGNIE DONOHUE LIMITEE 


et ses filiales 


Etat consolidé des bénéfices 
Semestre au 30 juin 
(Avant vérification comptable) 


1975 
Ventes, moins frais d’expédition ............ Caresome) 
Revenus de placementsig- ae eee 406,000 
Gain sur rachat de dette 4 long terme ........ 53,000 
_ 30,149,000 
Cott des*prodtits: vendusea saa 20,891,000 
Frais de vente et d’administration ............ 495,000 
Interets sur la, dettera: lone stereos eee 419,000 
Amortissement;~ 32.2... e ee A eee 1,313,000 
23,118,000 
Bénéfices avant impdts sur le revenu et intérét 
des actionnaires minoritaires .............. __ 7,031,000 
Imp6ts sur le revenu —exigibles .............. 2,708,000 
=== TEPOLLES eta. aay). ae ee 339,000 
hatin 
3,984,000 
Intéréts des actionnaires minoritaires dans les 
Ibpenefices: des: filialesi., seats antec oe 1,170,000 


THE DONOHUE COMPANY LIMITED 


and subsidiary companies 


Consolidated statement of earnings 
Six months ended June 30 


(Unaudited) 
1974 
AS ro eee Sales, less delivery expenses 
412,000: .....82 4 eee Investment income 
252 000m ae Gain on redemption of long term debt 
25,658,000 
17,695,000 9 2... cpt eae 2 ee Cost of sales 
43'8: 000 _. Selling and administrative expenses 
; 465,000... 3s. see ae Interest on long term debt 
1,200,000 ............:4). Depreciation 
19,798,000 
Earnings before income taxes and minority 
a 5 860,000 Les eestvvastuees ooo usharéholdersmenteresn 
1,354,000 .2...5. 5g Income taxes — payable 
1,069,000 ............8 50h eee — deferred 
__2423,000 
3,437,000 
Minority shareholders’ interest in earnings 
887,000 0... bg) of subsidiaries 


Berenice net haus. 1a eae ae cae eee $ 2,814,000 ) $ 2,550,000 .).....+.:7 eee Net earnings 
Cre = peat tae a 


Par action ordinaire (aprés dividendes sur 
actions privilégiées) 


Actions ordinaires en circulation ............ 1,800,000 


» 


Québec, Qué. 
le 15 aoyit 1975 


Per common share (after dividends on 
preferred shares) 


Common shares outstanding 


Québec, Qué. 
August 15, 1975 


